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Clearing house ECC and its functions
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What is Physical Settlement?

Nomination Process:

• Trade information is gathered from the 

order book trading on exchange or Trade 

Registration deals.

• ECC aggregates nominations per market 

participant (MP) and delivery period (hour, 

30min, 15min) for the respective TSO into 

one nomination schedule.

• TSO confirms the correct matching of 

nominated schedules by both the MP and 

ECC as its counterpart. If a mismatch 

occurs the TSO sends an alarm message. 
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Physical settlement is all about nomination.

ECC sends net “nominations” to the relevant 

(power or gas) grid operator to initiate the 

physical delivery. ECC is connected to more than 

30 Transmission System Operators (TSOs).
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ECC Financial Settlement Overview

▪ As a Central Counterparty, ECC guarantees financial fulfilment and 

carries out cash clearing for all transactions concluded on ECC’s 

Partner Exchanges (EEX, EPEX Spot, HUPX, Seepex etc.)

▪ ECC co-operates with international banks as Clearing Members, 

Settlement Banks, Multi-Currency Payment Banks and Correspondent 

Banks. For Euro settlement, the transfer is done via the robust and 

reliable T2 infrastructure of ECB.

▪ ECC has been approved as a designated payment system according to 

Article 10 of the Settlement Finality Directive 98/26/EC. Payments in 

foreign currencies are settled with a selection of Correspondent Banks.

▪ ECC has a harmonised invoicing and fee settlement process across all 

of its products, markets and asset classes.



Internal

ECC Financial Settlement

• ECC provides fee settlement for its Partner Exchanges. ECC 

collects the fees on behalf of the exchanges from the participants 

via their Clearing or Settlement Bank. 

• Financial settlement of EUR takes place on every ECC business 

day (Monday to Friday, except T2 holidays). 

• The trades are netted out into one net payment amount per 

Clearing Member or Settlement Bank respectively. 

• ECC established a daily booking cut at 16:00:00 CET. All trades 

concluded before the booking cut are financially settled on the 

next ECC business day. Trades concluded after 4:00 p.m. are 

settled on the ECC business day after tomorrow (T+2).

• Payments in EUR are processed at around 8 a.m. CET before 

market opening on T2 operating days

• All trades concluded on the spot markets of our Partner 

Exchanges are imported into ECC’s clearing system SMSS 

promptly after trading with the help of the existing ECC member ID 

(e.g. ABCEX).

Exchanges

Conclusion of trades on spot 

markets

SMSS

Financial Settlement: 

Net payment amount

Reporting

Trade and Payment Reports 

available

EUREX

Debit/Credit of net payment 

amount via T2 instructed

Accounting cut-off 4:00 p.m. (CET)

End of day
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ECC Reports

▪ Delivery Reports provide an overview of all physically settled trades to the 

member for a complete specific delivery day with delivery periods from 00:00 to 

24:00 (position are netted).

▪ Trade Reports submitted on T provide an overview of all executed trades of a 

member from T-1 16:00:01 to T 16:00:00. Trades with execution after 16:00:00 

CE(S) on T will be published in the Trade Report on T+1.

▪ Payment Reports provide an overview of all trades to be financially settled on 

B+1. All trades from 16:00:01 B-1 to 16:00:00 on B are considered in the 

Payment on B+1. 

▪ Margin Reports contain Initial Margin Spot Market (IMSM).

▪ Collateral Reports contain collateral transactions and balances of bank 

guarantees used by an NCM as collateral and collaterals of DCPs.

▪ Invoice Reports contain all Spot and Derivatives Market transactions as well 

as delivery instructions from expired futures and options positions which have 

fallen due per invoice.
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ECC Clearing Process
Invoicing 1|3

• ECC only invoices fees for the provision of clearing 

and settlement services. 

• ECC creates monthly invoices at the latest until the 

5th business day of the following month.

• ECC issues invoices for Clearing Fees and 

commodity amounts.

• The invoices are sent to the customers by e-mail via 

download link and/or by FTP access

• Reports (Invoice and Payment Reports) can be 

subscribed via the ECC Member Area

• Fees are debited on the 10th ECC business day of 

the following month via the T2 or commercial bank 

account of the participant's clearing bank or the 

settlement account of the DCP
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ECC Clearing Process
Invoicing 2|3

ECC Lux invoices 

(deliveries)

ECC AG invoices 

(trading)

Contains all purchased and sold 

commodities of products with physical 

deliveries:

→ spot transactions

→ intraday transactions

→ future expiries.

Contains all derivatives market products 

or financially fulfilled contracts.

The invoice is divided into purchases and 

sales. 

Invoice is based on the delivery day of 

the concerned transactions (= delivery 

month).

Invoice is based on the timestamp of the 

concluded transactions (= trading month).

It comprises the clearing fees for the 

previous month if applicable including 

VAT.

It comprises the clearing fees for the 

previous month if applicable including VAT.

ECC issues 2 major groups of invoices of clearing fees: “Delivery” and “Trading”
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ECC Clearing Process
Invoicing 3|3
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Overview of EEX Invoicing



NCM & DCP Trading Limits and 

Collateral Requirements
Simonas Blažaitis

Trading Operations Manager
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Spot Market Access Models Non-Clearing Member (NCM)

▪ Non-Clearing Member requires involvement of an intermediary – a Clearing Member. 

▪ A Clearing Member is liable towards ECC for the obligations arising from trading activities 

of its NCM. 

Payment flow
Provision of collateral

Contractual relationship

12

Non-Clearing 

Member

Clearing Member (CM)

(intermediary acting as

guarantor & payment agent)
Trilateral

Agreement
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A CM is liable towards ECC for its NCM
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▪ To mitigate risk a CM can set pre-trading limits on 

spot market

▪ From the trade history ECC calculates Collateral 

requirement (Margin) towards CM

▪ CM forwards margin requirements to the NCM, that is 

part of the CM-NCM relationship
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Spot Market Access Models NCM vs DCP

Non-Clearing Member (NCM) model

for spot and derivatives markets for spot markets only

Payment flow
Provision of collateral

Contractual relationship
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Direct Clearing Participant (DCP) model

Non-Clearing 

Member

Clearing Member (CM)

(guarantor & payment agent)Trilateral

Agreement

Direct Clearing 

Participant 

Connected Bank

(= the DCP‘s house bank)

Forwarding Bank

(ABN AMRO N.V.)

Bilateral  

Agreement
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Start of the Trading day
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3. Next day 10:00 CET: 

Successful settlement, 

exposure reduces,

therefore Limit is updated

1. 16:00 CET: The exposure 

from the previous day is 

unknown therefore trading 

limit is 0 or user defined 

Base Limit

2. 18:00-19:00 CET: The 

exposure from the previous 

day is known therefore 

Limit is update
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Start of the Trading day
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3. Next day 10:00 CET: 

Successful settlement, 

exposure reduces,

therefore Limit is updated

1. 16:00 CET: The exposure 

from the previous day is 

unknown therefore trading 

limit is 0 or user defined 

Base Limit

2. 18:00-19:00 CET: The 

exposure from the previous 

day is known therefore 

Limit is update

Base Limit should be 

defined as low as 

possible, but as high as 

needed. It has an impact 

on the overall trading 

limit.
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1. Limit Update
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3. Next day 10:00 CET: 

Successful settlement, 

exposure reduces,

therefore Limit is updated

1. 16:00 CET: The exposure 

from the previous day is 

unknown therefore trading 

limit is 0 or user defined 

Base Limit

2. 18:00-19:00 CET: The 

exposure from the previous 

day is known therefore 

Limit is update
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1. Limit Update
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Collateral - Exposure - Blocked Base Limit for next days = Trading Limit 

Collateral

Trading Limit Exposure Blocked Base Limit

3. Next day 10:00 

CET: Successful 

settlement, 

exposure reduces,

therefore Limit is 

updated

1. 16:00 CET: The 

exposure from the 

previous day is 

unknown therefore 

trading limit is 0 or 

user defined Base 

Limit

2. 18:00-19:00 

CET: The exposure 

from the previous 

day is known

therefore Limit is 

update
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2. Limit Update
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3. Next day 10:00 CET: 

Successful settlement, 

exposure reduces,

therefore Limit is updated

1. 16:00 CET: The exposure 

from the previous day is 

unknown therefore trading 

limit is 0 or user defined 

Base Limit

2. 18:00-19:00 CET: The 

exposure from the previous 

day is known therefore 

Limit is update
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2. Limit Update
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Collateral - Exposure - Blocked Base Limit for next days = Trading Limit 

Collateral

Trading limit Blocked Baselimit Exposure

3. Next day 10:00 

CET: Successful 

settlement, exposure 

reduces, therefore 

Limit is updated

1. 16:00 CET: The 

exposure from the 

previous day is 

unknown therefore 

trading limit is 0 or 

user defined Base 

Limit

2. 18:00-19:00 CET: 

The exposure from 

the previous day is 

known therefore 

Limit is update
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Baselimit can be set up and changed in accordance

with your trading strategy
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Collateral

Trading limit Blocked Baselimit Exposure

CollateralCollateral



Internal

The available collateral can be split over markets
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Collateral

Trading limit Market A Trading limit Market B Trading limit Market C

Blocked Base Limit Exposure
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Base Limit requirement definition for Continuous market

Example: 

Base Limit Business Day (BD): 5000 € 

Base Limit Non-Business Day (NBD): 3000 €

Day
Monday 16:00 

to

Tuesday 16:00

Tuesday 16:00 

to

Wednesday 16:00

Wednesday 16:00 

to

Thursday 16:00

Thursday 16:00

to

Friday 16:00 

Friday 16:00 

to

Monday 16:00

Base Limit €   5,000

(= Base Limit BD)

€   5,000

(= Base Limit BD)

€   5,000

(= Base Limit BD)

€   5,000

(= Base Limit BD)

€   11,000

(= Base Limit BD + 

Base Limit NBD * 2)

Base Limit 

Requirements

€ 10,000

= Base Limit BD* 2

€ 10,000

= Base Limit BD * 2

€ 10,000

= Base Limit BD* 2

€ 16,000

= Base Limit BD * 2 + 

Base Limit NBD * 2 

€ 16,000

= Base Limit BD * 2 + 

Base Limit NBD * 2 
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Useful links
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▪ DCP Collateral and Limit presentation: Collateral and Limits

▪ General limit documentation: ECC Limit Manual

▪ DCP Limit Calculation: DCP Limit Tool 

https://www.ecc.de/fileadmin/ECC/Downloads/Access/DCP_Clearing_Members/20240613_DCP_Client_second_Introduction_Slidedecks.pdf
https://www.ecc.de/fileadmin/ECC/Downloads/Member_Section/User_Guides_and_Manuals/ECC_Risk_Management_Services_Manual/ECC_Risk_Management_Services_046_valid_from_20250120.pdf
https://www.ecc.de/de/access/dcp-clearing-members/dcp-risk-management


Thank you for your attention!
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